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We think Fed is effectively cornered by market expectations and now
has to deliver 50bps cut at the March FOMC and another 25bps cut at
the April FOMC to avoid further market angst. Meanwhile, Bank Negara
is due to announce its MPC decision today. We expect it to cut the OPR by
25bps to 2.5% following January’s easing. With a double whammy of
impacts from virus outbreak and political drama, BNM appears to be the
only game in town and would do what it can to help growth.

Bad news is good news? With global manufacturing PMIs plumbing new
depths in contraction territory, global equity and bond markets have
reacted like a global recession is impending. In turn, major central banks
have quickly stepped up their verbal jawboning, suggesting a
coordinated monetary policy easing response is forthcoming. This began
with Fed chair Powell’s comments that they will “act as appropriate to
support the economy” amid “evolving risks” from Covid-19. Subsequently,
ECB’s Lagarde also pledged to “stand ready to take appropriate measures”,
accompanied by similarly supportive noises from the BOJ and BOE. An
emergency G7 finance ministers meeting to discuss a response to the virus
outbreak amid news that the OECD’s warning that global growth could
slow to as low as 1.5% this year, saw an overnight risk recovery to what
was a very choppy start to March. Now the onus is on the major central
banks to deliver on their promises, starting with the Fed where market has
already anticipated 50bps at the 18 March FOMC meeting with more to
follow. Any disappointment on the dovish rate cuts front may again
whipsaw financial markets.

We may not have hit bottom yet in terms of global and Asian economic
data prints. While the US and Asian manufacturing PMI readings for
February were mostly grim, especially for China, it is premature to
anticipate a bounce in March given that China’s factories are only
beginning to resume capacity and production. Hence the short-term
disruptions to global supply chains will likely impact at least March data.
While many Asian governments have been quick to pump out fiscal
stimulus, including Hong Kong and Singapore, the key is how to stabilize
business confidence and shore up consumer spending in the near-term. As
such, more policy accommodation will be on tap in coming months for
Asia, but the space may vary for idiosyncratic reasons including political
uncertainty.

Lower for longer appears to be the rallying market cry. With central
banks now appearing to be at the beck and call of financial markets, short-
term rates are likely to be lower for longer. Even as global risk appetite
attempts to stabilize in March, do not expect market volatility to fully
subside in 2Q20. Watch for Covid-19 infections and fatality rate to peak
and subside first, before calling that the worst is over for markets as well.
Any tentative market stabilization is likely to be put to the litmus test of
central banks delivering on their promises and note that high hurdles have
been already set. Any hesitation on the Fed or any other central banks
may garner another round of hand-wringing and market angst.
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Fed Funds Target Rate 1.0-1.25% 0.75-1.0% 0.75-1.0% 0.75-1.0% 0.75-1.0% 0.75-1.0%

1-month LIBOR 1.35% 1.10% 1.15% 1.20% 1.25% 1.30%
2-month LIBOR 1.38% 1.21% 1.26% 1.28% 1.37% 1.44%
3-month LIBOR 1.40% 1.31% 1.37% 1.35% 1.48% 1.57%
6-month LIBOR 1.30% 1.33% 1.36% 1.38% 1.50% 1.61%
12-month LIBOR 1.35% 1.38% 1.40% 1.45% 1.55% 1.65%
1-year swap rate 0.86% 0.81% 0.93% 1.04% 1.20% 1.35%
2-year swap rate 0.88% 0.85% 0.98% 1.10% 1.25% 1.40%
3-year swap rate 0.89% 0.87% 1.00% 1.13% 1.29% 1.44%
5-year swap rate 0.90% 0.93% 1.05% 1.17% 1.35% 1.50%
10-year swap rate 1.05% 1.05% 1.15% 1.25% 1.43% 1.60%
15-year swap rate 1.15% 1.21% 1.27% 1.33% 1.50% 1.68%
20-year swap rate 1.21% 1.29% 1.36% 1.44% 1.60% 1.78%
30-year swap rate 1.25% 1.34% 1.44% 1.53% 1.67% 1.85%
b meresttotes | 020 | 220 | a0 | aam | o | aoma |

1-month SIBOR 1.55% 1.40% 1.43% 1.45% 1.50% 1.55%
1-month SOR 1.23% 1.08% 1.16% 1.23% 1.34% 1.40%
3-month SIBOR 1.56% 1.50% 1.50% 1.50% 1.55% 1.65%
3-month SOR 1.19% 1.10% 1.16% 1.25% 1.38% 1.45%
6-month SIBOR 1.70% 1.60% 1.60% 1.60% 1.65% 1.70%
6-month SOR 1.14% 1.08% 1.18% 1.28% 1.44% 1.52%
12-month SIBOR 1.75% 1.65% 1.65% 1.65% 1.70% 1.75%
1-year swap rate 0.80% 0.70% 0.75% 0.80% 0.90% 1.00%
2-year swap rate 0.85% 0.75% 0.80% 0.85% 0.95% 1.05%
3-year swap rate 0.90% 0.83% 0.86% 0.90% 1.00% 1.10%
5-year swap rate 1.00% 0.98% 0.99% 1.00% 1.10% 1.20%
10-year swap rate 1.15% 1.11% 1.18% 1.25% 1.37% 1.50%
15-year swap rate 1.30% 1.28% 1.33% 1.40% 1.48% 1.58%
20-year swap rate 1.40% 1.38% 1.42% 1.45% 1.55% 1.65%
30-year swap rate 1.42% 1.40% 1.45% 1.50% 1.60% 1.70%
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2.50% 2.25% 2.25% 2.25% 2.25% 2.25%
1-month KLIBOR 2.70% 2.45% 2.40% 2.35% 2.50% 2.65%
3-month KLIBOR 2.75% 2.50% 2.48% 2.45% 2.60% 2.75%
6-month KLIBOR 3.00% 2.75% 2.63% 2.50% 2.65% 2.80%
12-month KLIBOR 3.10% 2.85% 2.70% 2.55% 2.70% 2.85%
1-year swap rate 2.50% 2.45% 2.50% 2.55% 2.75% 2.90%
2-year swap rate 2.60% 2.55% 2.60% 2.65% 2.80% 2.95%
3-year swap rate 2.65% 2.60% 2.65% 2.70% 2.80% 2.90%
5-year swap rate 2.70% 2.65% 2.70% 2.75% 2.85% 2.95%
10-year swap rate 2.90% 2.75% 2.80% 2.85% 2.95% 3.05%
15-year swap rate 3.10% 3.00% 3.05% 3.10% 3.15% 3.20%
20-year swap rate 3.20% 3.10% 3.15% 3.20% 3.25% 3.30%
Ustoonavies | 020 | zam | o | sam |z | aom
2-year UST bond yield 0.70% 0.60% 0.65% 0.70% 0.85% 1.10%
5-year UST bond yield 0.75% 0.68% 0.74% 0.80% 1.00% 1.22%
10-year UST bond yield  1.08% 1.05% 1.15% 1.25% 1.55% 1.65%
30-year UST bond yield  1.63% 1.58% 1.68% 1.78% 1.88% 2.00%
sosbonayees | om0 | 2020 | o aam | a2
2-year SGS yield 1.22% 1.15% 1.23% 1.30% 1.40% 1.50%
5-year SGS yield 1.29% 1.20% 1.30% 1.40% 1.50% 1.60%
10-year SGS yield 1.40% 1.32% 1.44% 1.55% 1.70% 1.91%
15-year SGS yield 1.50% 1.41% 1.54% 1.67% 1.82% 1.99%
20-year SGS yield 1.55% 1.51% 1.59% 1.75% 1.95% 2.03%
30-year SGS yield 1.93% 1.87% 1.89% 2.00% 2.10% 2.15%
vostorcan | om0 | 2020 | sow  aam | oz a2
3-year MSG yield 2.50% 2.30% 2.35% 2.40% 2.50% 2.60%
5-year MGS yield 2.52% 2.40% 2.45% 2.50% 2.55% 2.70%
10-year MGS yield 2.75% 2.50% 2.55% 2.60% 2.72% 2.90%
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any
other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase
or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the
markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained
herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in
this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy or
completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this
publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without
notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or
particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or
opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any
recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for
specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product
taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the
investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively “Related Persons”) may or
might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in
such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and
information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary
entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular,
you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the
Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014)
(“MiFIR”) (together referred to as “MiFID 11”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be
liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without
limitation, MiFID Il, as implemented in any jurisdiction).
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